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TABLE 12: TEST FOR EQUALITY OF PINS OF FAMILY-CONTROLLED AND WIDELY-HELD
FIRMS AROUND THE EVENT PERIOD
Morning Session Afternoon Session

Statistics Family- Family-
controlled controlled

Widely-held Widely-held

PIN: (Easley et al, 1996b)

Mean 0.145 0.132 0.128 0.151

Standard Deviation 0,055 0.048 0.041 0.042
Modified PIN

Mean 0.106 0.083 0.089 0.114

Standard Deviation 0.039 0.031 0.030 0.027
Hypothesis Testing: PiNeg = PINyy

Morning Session Afternoon Session

PIN: (Easley et al, 1996b)
Wilcoxon T 16 g

Modified PIN
Wilcoxon T 16 4"

" and * represent significance at 5% and 10% respectively. The Wilcoxon T of 4 with sample size of 9 is _
significant at or above 2% level, Since sample size is less than 20, we use the Wilcoxon T instead of Z, B ac k 11{0) O ut| Ines
normal approximation.
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Stepl. Earning=cash flow
Var(E,,) = Var(CF, ) + Var(AC, ) + 2Cov(CF, . AC, ) -+ (1] + accruals
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Panel B: PIN and ACEV
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ACEV deciles VOLATILE

Fi:. 3. —Relation between informed trading { SPREAD and FIN) and ACEV. ACEV is the ac-
crual component of carnings volatility, SMOOTH (VOLATILE) is the regime in which ecarnings
are smoother (more volanle) than cash Nows, SPREAD is the relative bid-ask :«».pr'L';lrI. PIN is the

probability of informed trading. The horizontal axis plots ACEV deciles and the vertical axis

plots median values of SPREAD (panel A) or PIN (panel B). See able 1 for detiled defiminons
of the variables.
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